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THE 

For the fourth summer in succession, there has 
been a slowing down in business activity in New 
England. The recession this year was approxi- 
mately equal to that of last summer. The cur- 
rent rate of activity is somewhat below the 
monthly average of the past four years, and is 
also less than the average rate of business activity 
throughout the country. The situation improved 


SITUATION 


There was a comparatively small demand for 
workers at public employment offices in Con 
necticut and Massachusetts. Advertisements for 
help in Boston newspapers declined in July. 
Value of contracts awarded in New England for 
new buildings was larger in July than in June, 
but much less than a year ago. Awards during 


the first three weeks of August were approxi 





slightly in July, and the 
New England Business 
Activity Index reflected 
an increase of approxi- 


NEW ENGLAND ANO 


mately one per cent, 
which corresponds 
closely to the improve- 
ment reported for the 
entire United States. 
The New England cot- 
ton industry is not as 
active as the other two 
major industries of the 
district. 
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mately equal to those 
the 
period last year. 


in corresponding 
The 
building trades con 
tinue to be among the 
active industries 
this De- 
partment store sales in- 


dicate that distribution 


most 


in district. 


of merchandise to New 
England consumers 
has been at an unusu- 
ally rapid rate during 
weeks. 


recent Sales 


during July were the 


ayn 








New England mills 
during July than in anv 
month for nearly two 
years. Both the 
and woolen industries, on the other hand, have 
shown distinct improvement. Operations of 
paper mills were expanded in midsummer, fol- 
lowing a previous improvement in orders re- 
ceived. In the early part of August, however, 
orders again declined. Activity has declined in 
the metal trades of New England, and a falling 
off in the number of workers has been noted in 
several important metal trade centers. [Employ- 
ment in all the reporting industries in Massa- 
chusetts declined nearly six per cent during July, 
an unusually large decrease for any one month, 


Sources of data 


Boston 


shoe 


Although marked declines have been shown by both the above 

indices, business activity in Boston is still higher than a year 

ago, whereas New England business activity is below the level 
of last summer. 

Chamber 

Reserve Bank of Boston. 


largest on record, the 
daily average volume 


of reporting stores 


of Commerce and Federal 


being approximately 
nine per cent larger than a year ago. Boston de- 
partment stores reported a continued gain over 
sales last year during the first three weeks of 
August. Commodity prices improved slightly 11 
May and June, but in July and the first part of 
August they declined to the lowest levels in 
nearly two years. The decline in commodity 
prices started in the summer of 1925. Money 
rates have strengthened during the past three 
months, reflecting a seasonal demand for more 
credit and a firmer banking position. The rate 
on commercial paper is 414-434 per cent. 
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MONEY AND BANKING 


The Boston money market during the latter 
part of August was distinctly firmer than it was 
either one or two months before. The strength 
ening in money rates first became noticeable early 
in May, but in July and August it was even more 
pronounced. Rates on time loans secured by 
mixed collateral in the New York market were 
on a four per cent basis during part of May, 
but had risen to a 434-4% per cent basis by the 
third week in August. Commercial paper rates 
also strengthened during the period, but not to 
such a large extent. Rates in the Boston money 
market followed the trend of rates in the New 
York market. 

A part, at least, of the increase in money rates 
during the past three months is due to the usual 
seasonal increase in the demand for funds. 
Periods of seasonal demand are quite marked, 
and while the operations of the Federal reserve 
system have done much to eliminate the wide 
variations between rates at various times of the 
year, the seasonal influence has not been entirely 
removed. The accompanying chart shows not 
only the actual trend of rates since January, 1925, 
but indicates also the periods of typical seasonal 
fluctuations. No attempt has been made to 
measure the amplitude of these fluctuations, but 
merely the time when they start and end. Rates 
usually increase from the second week in January 
to the second week in March, then decline until 
the third week in June, with another increase 
in the second week in October, followed by a 
second decline culminating in January. 

The demand for credit at New England mem 
ber banks is somewhat less than it was last 
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Che lower section of the chart indicates periods of typically ris 
ing rates, as well as typical periods of decline. The extents of 
the seasonal movement are not indicated—merely the periods. 








October, which was the record high point thus 
far, but demand for credit throughout the country 
is close to the largest on record. This may re- 
flect the lower rate of business activity in New 
england, as compared with the rest of the coun- 
try. Between last October and May there was 
a considerable decline in the volume of loans 
outstanding at New England member banks. The 
current volume outstanding is moderately larger 
than the volume in May, due to slight increases in 
so-called “commercial” loans, as well as loans 
secured by stocks and bonds. 

Deposits at the Boston member banks declined 
at an unusually rapid rate in July and the first 
week in August. While a decline is to be ex- 
pected from the middle of July until late in 
\ugust, the current movement was larger than at 
the corresponding time in any recent year. This 
may have been due to a sharp reduction in the 
volume of collateral loans during the last part of 
July. 

The gradual strengthening of the banking situ- 
ation is reflected in the continuous decline in 
the member banks’ holdings of investments, which 
began early in June. Member banks outside of 
Boston continued to increase their holdings of 
investments throughout July. 

Changes in the position of the Federal Reserve 
Bank of Boston during the past month have not 
been large. There was an increase in rediscounts 
from member banks during the third week of 
August, which resulted in a decline in reserves. 
The reserve bank’s holdings of both acceptances 
and Government securities have declined through- 
out July and the first three weeks in August. 
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Total loans of reporting banks in New England are less than 

they were last autumn. The curves on the chart are monthly 

averages and do not reflect the weekly fluctuations mentioned in 
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RETAIL AND WHOLESALE TRADE 
Greater sales activity than usual was reported Sales of footwear by New England wholesak 
during the first three weeks of August by the concerns during July were below average. Leath 
Boston department stores. During this period ¢r footwear sales were fair, showing an increas 
sales of the department stores averaged six per Of five per cent over July last year. Sales of 
cent above the same period last year and seven rubber footwear, on the contrary, declined near! 





per cent above the first three weeks of August, 195 per cent from the July level of a year ago. 
1924. CREDIT CONDITIONS 
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Sales of the New England department stores dress goods or house furnishings. The larger 
during July were greater than during the cor increases in sales were centered on the misses’, 
responding period of any previous year. The juniors’ and girls’ departments, in which the vol 


Boston department stores, with a handicap of ume of sales was greater than during the cor 
two selling days less than in July last year, responding period for several years past. 
obtained a volume of sales equal to those of July SALES AND STOCKS BY DEPARTMENTS 

last year. Daily average sales for July of both ba apne gence cari: a 
the Boston and New England department stores Pei Pen SA ss 
were about nine per cent greater than in July 
last year, which, in turn, was the largest July 
business up to that time. Among the individual 
New England states retail trade conditions were 
most favorable in the department stores of Maine — Misses’ 
and Connecticut during July. In these states, and  {#" inery 
in Massachusetts and Rhode Island as well, sales Women’s and Children’s Gloves ........ 
for the first seven months this year were greater 
than during the corresponding period last year 
or the year before, 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY 


Per Cent of 1922-1923 Monthiy Average 
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The value of check payments in the majority 
showed 
moderate increases during the first seven months 


of the cities listed on the chart below 


this year over the average of the same period 
of the previous three years. During the first 
three weeks of August the comparison with the 
average of the corresponding period in the pre 
vious three years was not materially different in 
most of the cities from that of the longer period. 
Check payments in Boston continue substantially 
above the previous three-year average. 

Boston:—Fair volume of business reported 
during recent weeks in wool, leather and cotton 
goods lines. Seasonal decline in total factory em 
ployment and full-time work in July. Amount 
of new building considerably less than a year ago. 
Retail trade during July and first half of August 
reported of good volume. 

Fall River:—Operations of cotton mills cur- 
tailed in recent weeks. Print cloth sales of good 
volume during July and August. Less than half 
the employees of all reporting industries on full 
time. 

Hartford: 


continues exer vd. 


industrial situation 
Most manufacturing plants on 
full time. Volume of building above a year ago. 

Haerhill:—Continued improvement reported 
in industrial situation recently. Shoe factories 
operating at relatively high rate. Increase in total 
factory employment reported in July. 


Business and 
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Lowell: 


Most manufacturing plants on part 
time. 


Small increase in proportion of workers 
on full time reported in July. 
ATanchester:-—Industrial 
fair in recent weeks. 
facturing good. 


conditions reported 
Situation in shoe manu- 
Value of check payments in 
August below previous three-year average. 

New Bedford:—Cotton mill curtailment re- 
ported in July. Activity above summer of 1924, 
but below year ago. Fine goods markets quiet. 
Total factory employment declined in July. 

New Haven:—Value of check payments sub- 
stantially above previous three-year average dur- 
ing year to date. Most industrial plants on full 
time. Retail trade during July of good volume. 

Portland :—Business and industrial conditions 
reported good. Value of building contracts 
awarded in July considerably above July, 1925. 

Providence :—Industrial situation fair. Smal! 
increase in employment reported in July. De- 
mand for workers at public employment office in 
July less than a year ago. Volume of retail trade 
during July good. 

Springfield:—Industrial situation fair, most 
plants operating full time. Small increase of total 
factory employment and workers on full time 
reported in July. 

IVaterbury:—Small improvement reported in 
industrial conditions recently. Seasonal decline 
in employment at brass concerns noted in July. 

IVorcester:—-Industrial situation fair. Decrease 
in workers on full time reported in July. Value 
of check payments continues above previous 
three-year average. 
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Check payments in New England industrial centers were below 

the previous three-year average in the textile cities and in Hol 

yoke during the first seven months of this year, and, with the 
exception of Lowell, during the first three weeks of August. 





Department store sales in both New Haven and Providence 
showed in July a larger percentage increase over the correspond 
ing month of 1925 than in any previous month this year. 
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COMMODITY PRICES AND INDUSTRIAL 


Building :—Activity of the building industry in 
New England during this summer has been main- 
tained at a relatively high rate. There has, how- 
ever, been an apparent tendency for the value of 
new construction to run behind a year ago. The 
weekly average value of contracts awarded dur- 
ing the first three weeks of August was approx- 
imately the same as in the corresponding period 
last year, but the total value during June and July 
was considerably less than in the same months 
of 1925. Contracts awarded in July showed a 
small increase in value, contrary to the usual sea- 
sonal movement, over the previous month, 
totaled per cent less than in July 
Contracts awarded in this latter month, however, 
were of the largest volume ever recorded. 


but 


last year. 


Carloadings:—Shipments of merchandise and 
miscellaneous freight on New England railroads 
have in recent weeks been slightly less than a 
year ago. Total carloadings of these two classes 
of freight in July were less than in the previous 
month and July, 1925. Although there was also 
a small decline in merchandise and miscellaneous 
freight carloadings in July, as compared with 
June, throughout the country as a whole, the 
figures continued, as in each previous month this 
year, above the corresponding month of last year. 

Commodity Prices:—The trend of wholesale 
commodity prices continued downward during the 
last half of July and the early part of August. 
The price index of 20 basic commodities com- 
piled by the Federal Reserve Bank of New York 
declined steadily during this period, as is shown 
on the accompanying chart. The Bureau of La- 
bor Statistics index, based on about 400 quota- 





CONDITIONS 
was lower in July than at any time since 
1924. Price advances in Dun’s list 
of wholesale quotations were somewhat in excess 
of declines during July, but in the first three 
weeks of August the latter 
in the majority. 

Crops:— 


tions, 
September, 


were considerably 
Recent reports on the New England 
crop situation indicate an improvement in grow- 
ing conditions. The season was very backward 
in the late spring and early summer, retarding 
crop development and farm work for two or three 
weeks, Warm weather and abundant rains in 
the latter part of July and early in August 
brought about considerable improvement in the 
farm situation. Most of the crops, however, still 
show the effects of the adverse conditions earlier 
in the year. Forecasts indicate that all the im- 
portant New England crops will probably be 
smaller this year than in 1925. The following 
figures compiled by the United States Depart- 
ment of Agriculture show the situation existing 
at the beginning of August. 


NEW ENGLAND CROPS 
(Thousands of Units) 

Forecast Yield Per Cent 

Crop Aug. 1, 1926 1925 Change 

Conteh Chey ose vewansciees 9,044 10,770 16% 
Spring Wheat (Bu.) ........ 475 210 17 
CRESS. CHE ee See eens 8,927 10,705 —17 
Ria CRONS oo 6 bie nce ces 4,107 4,634 —l11 
Vablacew RNS). ioe ks. tenses 36,708 51,146 —28 
Péisices CRG) csisccnccacss 42,501 42,795 — 1 
Pgples: Cay 6.6s3s.c ce Gane 1,995 2,064 - 3 


Employment :—A seasonal decrease in total em- 
ployment was reported in most of the important 
New England industries during July. The de- 
mand for workers through the public employment 
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After a slight strengthening early in July, basic commodity prices 
resumed the downward trend which has now been followed for 


a year. Accompanying this was an excess in the number of 
price declines during the first three weeks of August. 
Sources of data Federal Reserve Bank of New York and 


“Dun’s Review. 
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On the average throughout New England the sales of medium 
and higher-priced cars during the first seven months of this 
year have shown larger increases over the corresponding period 
a year ago than sales of low-priced cars. 
Source of data—Direct Mail Service, Ine, 
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uthices of several large New England industrial 
centers also declined, but somewhat less than the 
usual seasonal extent. Substantial decreases dur 
ing July in factory employment and _ full-time 
work were reported in Massachusetts textile and 
metal manufacturing industries. Leather and 
shoe manufacturing reported seasonal increases. 

Leather:—A fair demand for most grades of 
upper and sole leather has been reported in the 
Boston market in recent weeks. Prices have been 
steady. 

According to preliminary figures of the Depart- 
ment of Commerce, shoe production in New 
england increased slightly during July over the 
previous month. July output was practically the 
same as a year ago. Production of the country, 
exclusive of New L[England, showed a small de- 
cline in July from both the previous month and 
July last year. As shown on the accompanying 
chart, output of men’s shoes during this year 
has been less than a year ago, while production 
of women’s shoes has, with the exception of one 
month, been consistently above last year. 

Metals:—The New England pig iron market 
was quiet during the midsummer weeks. Recently 
increased inquiry, largely for last quarter require- 
ments, and a generally improving tone have been 
reported. Scrap iron prices have recently been 
firmer, and the volume of sales has tended to ex 
pand. New England structural mills report the 
receipt of numerous small contracts, which in 
the aggregate amount to a fairly substantial vol 
ume. The machine tool market was quiet during 
July. Sales during the first three weeks of Au- 
gust increased and were reported to be of greater 


NEW ENGLAND SHOE PRODUCTION 
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Production of women’s shoes in New England during July and 

the first seven months of this year has shown a larger increase 

over the corresponding periods last year than has the production 
of men’s shoes. 


Source of data~-U. S. Department of Commerce. 


volume than in the same period of the previous 
month. 


Fextiles:--New England cotton mill activity 
was curtailed extensively during July. More re 
cently some slight improvement has been reported, 
but on the whole output continues to be restricted 
to a relatively small volume. Consumption of 
raw material in July by New England mills de 
clined sharply and reached the lowest point since 
August, 1924. This decline was in part seasonal, 
but uncertainty regarding the size of the 1926 
crop and the ultimate course of raw cotton prices 
has caused buyers of cotton goods to delay plac- 
ing orders with the mills, thus further retarding 
mill activity. Prices of finished fabrics were firm 
during July, but in the first half of August quo- 
tations declined slightly. 

The Boston wool market has been quiet in 
recent weeks, although the volume of business has 
been sufficient to give a firm tone to prices. 
New England mills consumed 10 per cent more 
wool in July than in the previous month and July 
last year. Wool consumption in the Middle At- 
lantic states declined in July and was less than 
in the same month of 1925. Wool machinery 
activity in New England, however, remains at a 
relatively low rate. 

Machine activity of New England silk mills, 
shown on the accompanying chart, was lower in 
June, the latest month for which data are avail 
able, than in the earlier months this year or in 
June last year. Activity in the New England 
mills during 1925, and the first half of 1926, espe- 
cially spindle activity, was at a lower rate than in 
the country as a whole. 
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After a very high rate of activity during 1925, in both New 
England and the country as a whole, the silk industry has felt a 
sharp decline in the rate of machinery activity during the first 
half of this year. 
Source of data--Silk Association of America. 
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RECURRING TRENDS IN RETAIL TRADE 


The wide variety of merchandise handled 
the average department store tends to make that 
single type of retail organization representative 
of a large portion of retail trade. If department 
stores are to a large extent representative of 
retail trade, or even if they are held to be repre- 
sentative only of the large volume of transactions 
which pass through their own particular type of 
organization, such trends or fluctuations in their 
total business as may be predetermined should be 
of value to all organizations which are affected 
by fluctuations in the department store business. 
On the chart below are illustrated certain move 
ments common to the department store business. 
There are many factors contributing to the con- 
sistency of these recurring trends. The monthly 
volume of sales during February are less than 
the monthly average for the year, partly ae 
of fewer selling days. The summer period « 
July and August is affected by vacations, uae 
the accompanying absence of a portion of the 
shoppers throughout these months, as well as by 
the lack of any natural stimulus to the purchase 
of many kinds of merchandise. Other seasons 
emphasize the utility of certain types of apparel 
or other merchandise and stimulate purchases of 
light-weight clothing, for example, in the spring 
and early summer, and the sale of coats, wraps 
and heavier wear during the fall and winter. 


Some of these buying incentives depend on spe 
cific dates, both fixed and variable. Christmas 
trade reaches its high point usually during the 
week preceding Christmas week. On the other 
hand, Easter trade varies in time with the date 
of Easter, and thus can reach its high during 
either March or April. This selling season is of 
less importance when Easter occurs at an earlier 
date, inasmuch as the Easter season is chiefly a 
focal point for the spring apparel merchandise. 
Thus, if the season is forced into a period of 
unfavorable weather common to an early date in 
the year, the Easter emphasis is greatly dimin- 
ished, and the resulting sales are more likely to 
be spread out over a longer period, 

The greatest variation in daily sales occurs on 
Saturday, on which day the sales are from 35 
to 50 per cent greater than on any other day in 
the week. Several factors may account for this, 
among them the prevalence of the Saturday half- 
holiday, the week-end wage payments, and the 
fact that Saturday is not a school day. The 
typical movements shown below were derived 
from data covering a part or the whole of the 
post-war period. Thus, they represent current 
tendencies and are probably not affected by any 
change in methods of distribution or buying habits 
which may have occurred during the course of a 
longer period. 
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RECURRING TRENDS IN DEPARTMENT STORE SALES 


BOSTON DEPARTMENT STORES 
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The chart above illustrates four periods in which there are typical trends in department store sales which recur from time to time 

with remarkable regularity. During each week the daily sales of the average Boston department store are smallest on Friday and 

largest on Saturday. Throughout the year the low point comes without exception during July and August, and December trade is 

always the largest of any month of the year. Following the monthly trend, weekly sales reach their lowest point usually in July, 
and their highest in the sales of the week preceding Christmas week. 
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Production in basic industries and factory employment and pay rolls 
declined slightly in July, but the decrease in production was smaller than 
is usual at this season. Wholesale prices, after a further decline in July, 
were at the lowest level in nearly two years. 


Production:—The Federal Reserve Board’s index of production in 
basic industries, which is adjusted for seasonal variations, increased about 
one per cent in July. Declines in the output of iron and steel and anthra- 
cite and in the activity of textile mills were larger than the usual seasonal 
reductions, while production of flour, copper, zinc, cement and petroleum 
increased. The manufacture of automobiles declined further and was 
Factory employment and pay rolls showed the 
usual seasonal decline in July, which is due largely to closing for stock- 
taking and repairs and to summer vacations. 


smaller than a year ago. 


Declines were noted in nearly 
all the important industries for which reports are received, with the excep- 
tion of leather and shoes and certain food products and building materials. 
Building contracts awarded in 37 states east of the Rocky Mountains 
declined in July for the fourth consecutive month and, as in June, were 
smaller than a year ago. Figures for the first three weeks in August 
were also below those for the corresponding period of last year. The 
principal decreases were in the New York and Atlanta districts. The com- 
posite condition of all crops, as reported by the Department of Agriculture, 
shows an improvement of two per cent in July, owing largely to the 
increase in the expected production of wheat. Cotton production, on the 
basis of August 16 conditions, is estimated at 15,248,000 bales, compared 
with an output of 16,104,000 in 1925. 


Trade:—Volume of trade at wholesale and retail showed a further 
seasonal decline in July, but continued to be large. Retail trade was 
larger than a year ago, while wholesale trade was slightly smaller. Sales 
of department stores and mail order houses declined less than is usual at 
this season and were four per cent and 13 per cent, respectively, larger 
than in July ‘of last year. Shipments of goods by railroads were main- 
tained at a high level during July for nearly all types of commodities. 
Loadings of grain were larger ‘than for any month since October, 1924, 
and were in record volume for July. 
3ureau of Labor Statistics index of wholesale com- 
modity prices declined about one per cent in July, to the lowest level 
since September, 1924. 


Prices:—The 


Price declines were shown for most commodity 
groups, particularly farm products and foods, while prices of steel and 
other metals advanced. 


Bank Credit:—Between the middle of July and the middle of August 
total loans and investments of member banks in leading cities increased 
slightly, reflecting a growth in the seasonal demand for credit for commer- 
cial purposes. Loans on securities on August 18 were in about the same 
volume as a month earlier, while the banks’ investments declined. Be- 
tween July 21 and August 18 discounts for member banks and the holdings 
of acceptances increased considerably, while United States security holdings 
were somewhat reduced, with the consequence that the total volume of 
reserve bank credit increased by about $50,000,000. 
tions became firmer in August. 


Money market condi- 
The rate on commercial paper, which 
was four per cent in June and July, increased to 41%4-4% per cent, and the 
rates on 90-day bankers’ acceptances advanced to 334 per cent. The dis- 
count rate of the Federal Reserve Bank of New York was advanced on 
August 13 from 3% to four per cent. 








